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I. Purpose:

To provide a policy regarding the administration of income generated by sponsored agreements.

II. Applicability:

This policy applies to all federal and non-federal sponsored agreements (grants, contracts, and other agreements).

III. Policy:

Program income generated during the life of the federal award shall be treated according to section C.24 of OMB circular A-110 (Appendix A). Since many non-federal sponsors may have requirements regarding program income, principal investigators should contact the Grant Accounting Office.

IV. Introduction:

A. These requirements are applicable from proposal preparation/submission to award close-out. There are three methods of accounting for program income, and the sponsor normally specifies the method that applies in the notice of award.

1. The income is added to the funds committed to the project by the awarding agency and recipient, and used for project costs.

2. The income is used to finance the non-federal share of the project, if matching funds are required.

3. The income is deducted from the amount reimbursed by the sponsor.

B. In the event that the sponsoring agency does not specify how program income is to be used in its award stipulations, please consult the Office of Grant and Contract Accounting to determine which method automatically applies.

V. Identification of Program Income in the Proposal:

The principal investigator must include in the proposal how program income will be generated and spent.

VI. Reporting and Accounting for Program Income:

When program income is anticipated, the principal investigator will request that the Office of Grant and Contract Accounting create an account where checks/cash will be deposited. Upon receipt of checks/cash for program income, the principal investigator must complete a university deposit slip, attach all checks, and forward them to Grant and Contract Accounting for deposit. The checks/cash will be deposited in the appropriate account. These funds will be used for program purposes as outlined in the original proposal and approved by the agency. Grant and Contract Accounting will report program income in the financial reports according to federal guidelines. If the award generates income that was not anticipated in the proposal, the principal investigator must contact Grant and Contract Accounting to determine the proper action.

Exhibit A 


OMB A-110: Subpart C, Section 24 Program Income

a. Federal awarding agencies shall apply the standards set forth in this section in requiring recipient organization to account for program income related to projects financed in whole or in part with Federal funds.

b. Except as provided in paragraph (h) below, program income earned during the project period shall be retained by the recipient and, in accordance with Federal awarding agency regulations or the terms and conditions or the award, shall be used in one or more of the ways listed in the following.

1) Added to funds committed to the project by the Federal awarding agency and recipient and used to further eligible project or program objectives.

2) Used to finance the non-Federal share of the project of program.

3) Deducted from the total project or program allowable cost in determining the net allowable costs on which the Federal share of costs is based.

c. (c) When an agency authorizes the disposition of program income as described in paragraphs (b) (1) or (b) (2), program income in excess of any limits stipulated shall be used in accordance with paragraph (b) (3).

d. (d) In the event that the federal awarding agency does not specify in its regulations or the terms and conditions of the award how program income is to be used, paragraph (b) (3) shall apply automatically to all projects or programs except research. For awards that support research, paragraph (b) (1) shall apply automatically unless the awarding agency indicates in the terms and conditions another alternative on conditions, as indicated in Subpart B, Section. 14 (Special award conditions).

e. (e) Unless Federal awarding agency regulations or the terms and conditions of the award provide otherwise, recipients shall have no obligation to the Federal Government regarding program income earned after the end of the project period.

f. (f) If authorized by Federal awarding agency regulations or the terms and conditions of the award, costs incident to the generation of program income may be deducted from gross income to determine program income, provided these costs have not been charged to the award.

g. (g) Proceeds from the sale of property shall be handled in accordance with the requirements of Property Standards (in Subpart C, Sections 30 through 37).

h. (h) Unless Federal awarding agency regulations or the terms and condition of the award provide otherwise, recipients shall have no obligation to the Federal Government with respect to program income earned from license fees and royalties for copyrighted material, patents, patent applications, trademarks, and inventions produced under an award. However, Patent and Trademark Amendments (35 U.S.C. 18) apply to inventions made under an experimental, developmental, or research award.
